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Abstract

This paper is interested in the description of the density of particles evolving according to some optimal policy of an impulse
control problem. We first fix the sets from which the particles jump and explain how we can characterize such a density. We then
investigate the coupled case in which the underlying impulse control problem depends on the density we are looking for: the mean
field game of impulse control. In both cases, we give a variational characterization of the densities of jumping particles.
© 2020 L’ Association Publications de 1’Institut Henri Poincaré. Published by Elsevier B.V. All rights reserved.
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1. Introduction
1.1. General introduction

This paper is the second of a series devoted to the systematic study of mean field games (MFG for short) with
optimal stopping or impulse control. In [5] we developed an obstacle problem approach to solve a forward-backward
system which models MFG with optimal stopping (without common noise). We here develop the same point of view
for MFG with impulse control. As the definition of a Fokker-Planck equation associated with a density of players
playing an impulse control problem is a difficult question in itself, it is the subject of the first part of this article. This
part is independent from the MFG theory. The case of the master equation (i.e. when there is a common noise) will be
treated in a subsequent work.

MFG model situations in which a continuum of indistinguishable players are playing a game in which they interact
only through mean field terms. The evolution of the density of players is induced by the optimal choices the players
make. In many situations, the costs involved in the game depend only on the density of players. Denoting by u the
value function of a generic player and by m the density of players, a classical forward-backward MFG system during
the time interval (0, T) is

—diu —vAu+ H(x,Vu) = f(m),
om —vAm —div(DpH (x, Vu)m) =0,
m(0) = mo; u(T) = g(m(T)),

where H (x, p) is the hamiltonian of a continuous optimal control problem, m is the initial condition for the density of
players, g and f are respectively the terminal and running costs and v > 0 characterizes the intensity of the individual
noises. A solution (u, m) of this system corresponds to a Nash equilibrium for the game with an infinite number
of players. This system, as well as MFG, have been introduced in [28-30] by J.-M. Lasry and P.-L. Lions. In these
papers they proved general conditions under which the existence and uniqueness hold for this problem. Such games
have been introduced independently in [23]. We also refer to [31,8] for more results on this system. MFG models have
a wide range of applications, see [2,20,21] for examples. Many interesting questions have also been raised around this
system, we can cite for example long time average [10], learning [9], the difficult problem of the convergence of the
system of N players as N goes to infinity and the presence of a common noise [11]. Numerical methods are also being
developed, let us cite [1,6] for instance. Let us also mention that a powerful probabilistic point of view on MFG has
been developed, we refer to [14,13,26] for more details on this point of view. In this paper, we generalize the results of
the existence and uniqueness of the previous system to the case in which the players face an impulse control problem.
Concerning closely related works, several optimal control problems, related to the impulse control problem, have been
studied in a MFG setting. Optimal stopping or obstacle problems have been studied in [5,18,32,15], singular controls
in [16,22] and optimal switching in [19]. More recently, an impulse control problem in a MFG setting has been studied
in [3]. The question of modeling a population impulsively controlled has also been studied in a particular setting in
[33].
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1.2. Impulse control problems

Impulse control problems have been studied since the 70s. We refer to the work of A. Bensoussan and J.-L. Lions
(see [4]) for a complete presentation of the problem. The terminology impulse control refers to an optimization
problem in which the state is driven by a stochastic ordinary differential equation with jumps:

vt € (1;, Ti+1),dX; =V 2vd Wy,

(1)
X.[[_Jr = Xri— —i—éi,

where (W;);>0 is a brownian motion under a standard probability space (2, .4, P). The jump &; occurs at time 7; and
is controlled by the player. The jumps are characterized by the random sequence of stopping times (7;);>0 and the
random sequence of jumps (§;);>0. Those two sequences are the controls and are adapted to the brownian motion
(W:)r=0 in the sense that the sequence (t;);>0 is indeed a sequence of stopping times for this brownian motion and
that (&;, 7;) is measurable with respect to the o-algebra generated by (W;)o</<r,. We assume that (§;);>¢ is valued in
aset K C T¢. Denoting by f the running cost and by k(x, &) the cost paid to use the jump & while on the position x,
we define the value function u by

#(T));

T
u(t,x):= inf E s, Xg)ds + k(X.—. &) |, )
-0 (@i G)i /f( ) ; ( 7 &) )

where the infimum is taken over all sequences ((7;);>0. (§;)i>0) Which are adapted to the brownian motion in the sense
prescribed above and which satisfy the fact that (z;);>¢ is an increasing sequence and that (&;);>¢ is valued in K. The
trajectory (Xs)s>; is given by (1) with the initial condition X; = x. Under some assumptions on the costs, the value
function u satisfies, in the sense of quasi variational inequality (QVI), the Hamilton-Jacobi-Bellman equation:

max(—o;u — vAu — f,u(t,x) —mingcg {k(x, &) +u(t,x +§)}) =0,
u(T)=0.

1.3. The density of players

In a MFG context, the main question we are addressing is how will evolve an initial density of players, if those
players are facing the same impulse control problem. Intuitively, the density of players m has to satisfy (formally) at
least some requirements:

e d;m —vAm = 0 where it is optimal for the players to wait and not to jump and where no player is arriving.
e m = (0 where it is strictly suboptimal not to jump.
e The flux of arriving players at x is equal to the sum over £ of the flows of players which choose to use the jump

Eatx —&.

Let us note that, at least formally, we talk about parts of the space on which it is optimal to jump (i.e. to use a control
to make the process (X;); jumps) because all the players being indistinguishable, if it is optimal for one player to
jump, then it is optimal for all the players to jump.

The problem of finding a density m which satisfies the above requirements is not classical, mostly because there is
no particular assumption on how the players use their controls. We focus on the problem of modeling the evolution
of a density of jumping players in the first part of this article. We build a dual characterization of the solution of the
Fokker-Planck “equation”. We fix a function V (¢, x, £) which describes whether or not the players use the jump &
at the position x and time ¢. Then we construct a density of players m which satisfies the required properties and
thus solves a Fokker-Planck equation of jumping particles. The characterization of this density relies on the fact that
we can interpret such Fokker-Planck equations as dual equations of QVI. The construction of such a solution uses
a penalized version of the problem in which we can write rigorously the PDE satisfied by the density m. We then
find a priori estimates which allow us to pass to the limit in this penalized version of the problem, while obtaining a
characterization of the limit density. We also give results concerning the stationary case.



1214 C. Bertucci/Ann. I. H. Poincaré — AN 37 (2020) 1211-1244

In the second part of this article, we present results on the uniqueness and existence for the impulse control problem
in MFG. We also recall that in view of the results of [5] we expect the solutions of the MFG system to be mixed
solutions, meaning that optimal strategies are random in general as the Nash equilibria of the MFG can be mixed
equilibria. We end this second part by giving results on the stationary case and on the optimal control interpretation
of such MFG.

We end this introduction with some notations.

For 1 < p < 0o, p’ denotes the conjugate exponent p’ = ﬁ.

For 1 < p <oo, Wh2P :={ve LP((0,T) x T, |;vlLr + | D2, v]Lr < 00}.
Fork>1,1<p<oo, WP is the usual Sobolev space of functions on T4. We denote W2 by H*.
We define H := L2((0, T), HY(T4) N H'((0, T), H~'(TY)).

The cardinal of a set E is denoted by |E]|.

Part 1. Fokker-Planck equation of jumping particles

In this part we present the variational formulation of the Fokker-Planck equation satisfied by the density of jumping
particles. We work in the d dimensional torus (denoted by T¢) in a time dependent setting, except for the last section
which is concerned with the stationary case. The positive real number 7 is the final time and mg € L2(T49) is the
initial density at time ¢t = 0. The aim of this part is to construct a suitable notion to characterize densities of jumping
particles. By contrast with Fokker-Planck equations of jumping processes, we do not want to model populations of
particles which are driven by Poisson processes or other jump processes of the sort. We are interested in particles
which are driven by diffusions and which can jump but not in particles which are driven by Poisson processes. If a
unique jump & is possible, we are interested in building solutions of

{a,me —vAme+ Lame = L@ amo) 1, x — &) =0, )

m(0) = mo,

for € > 0 and passing to the limit € — 0. The interpretation of (3) is that the particles make a jump of & if they are
in the set A with a probability given by an exponential law of parameter € ~!. The interpretation of the limit m of
solutions of (3) is that it describes particles evolving only along brownian trajectories in A and which make a jump of
& once they reach A. If A is a smooth closed set such that the reaching time of d A is well defined, then the trajectory
(Xs)s>0 of a generic particle is defined by

dXs =~/2vdW;, Vi, Vs € (ti, ti11),
th = X[f +n(tl" X[_*)Sv

where n(z, x) is the smallest integer p such that (¢, x + p&) ¢ A and where #;| is the stopping time defined by the
reaching time of A by the process (X);>,. We recall that this interpretation is given in the case in which a unique
jump is possible; a similar interpretation also exists in the case of a finite number of possible jumps.

Finding solutions of the penalized equation (3) does not require new techniques and is not a difficult question in
itself. The majority of this part is concerned with building a priori estimates uniform in € (Lemma 1.4) to pass to
the limit € — 0. Even though we use these uniform a priori estimates to prove existence at a penalized level, such
estimates are crucial only to prove the existence of a limit as € goes to 0 (Theorem 1.5).

As explained in the introduction, we shall characterize the solution of a Fokker-Planck equation (the limit density)
of jumping particles with dual properties and not with a PDE. The main duality idea of this part is that a Fokker-
Planck equation of jumping particle is in some sense the dual or adjoint equation of a QVI, which describes how it
is optimal to jump and thus dynamics of jumping particles. QVI are crucial for the study of the density of jumping
particles. Hence we start this section with a result on QVI. We then study the simpler case of a unique possible jump
before addressing the case of a finite number of possible jumps. In each of these situations, we begin by constructing
a penalized version of the problem and we then pass to the limit in the resulting penalized equation.
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2. Quasi-variational inequalities

As stated above, QVTI are the natural tools to study optimal control problems of systems driven by dynamics of the
form of (1) associated with a cost of jump k and a running cost f. We refer to the book of A. Bensoussan and J.-L.
Lions [4] for a more complete presentation of the problem We define here the notion of a smooth cost of jumps k. A
function k is said to be a smooth cost of jumps if it satisfies:

VE € K, k(-,§) € WH®(TY),
k* 1 x — mingek k(x, &) € W2X(T9), 4)
dko > 0 such that k > ko,

where K is a finite subset of T. In particular let us note that we do not consider 0 as a jump. For the rest of this
section, we fix such a function k. The interpretation of k(x, &) is that it is the cost paid by the player (or the energy
used by a particle) to instantaneously go from x to x + &. We also define the operator M which plays an important
role in the study of QVI by:

Mk, u)(t, x) = minfk(x, &) +u(t,x +§)}. (5)
£eK

When there is no ambiguity on k, we shall write only Mu = M (k, u).

We now present results of existence concerning QVI for a sufficiently large class of source terms. Such results are
crucial to establish some regularity for the solution of the adjoint problem we are interested in: the Fokker-Planck
equation of jumping particles. Before stating our result, let us mention that in general, to establish existence result for

the PDE
max(—du — vAu — f,u — M(k,u)) =0in (0, T) x T4, ©
w(T)=0inTY,

one has to look at u being a solution of the QVI:

u<Muae.in(0,T) x T,

Vv e L2((0, T), H (T4)),v < Mu,v(T) =0,

— o Jpa e —w)+v [ fraVu- V@ —u) = [ fra f0—u),
u(T)=0inT<.

(7

For an arbitrary dimension d and f € L2, (7) is not generally solvable. This is a consequence of the fact that if f is
not bounded from below, we cannot expect in general u to be bounded from below. Indeed in such a case, it is unclear
in which sense the condition u < Mu is understood. Usually a solution of (7) is built as the limit of the decreasing
sequence (#,),cN defined by:

max(—0sup41 — VAUt — f,upy1 — Mu,) =01in (0, T) x Td,

8
upy1(T)=0in Tdv ®

with the convention u_ = 4+00. The obstacle problem (8) is understood in the sense of variational inequalities.

In the study of QVI, estimates on the sequence (u,),cN often follow from the existence of a uniform lower bound
v. Let us note that if f > 0, then u,, > 0 for all » € N so we can choose v = 0. More generally if f is bounded from
below by a constant —C then for all n € N we deduce that u, (t, x) > —Ct for all (t,x) € (0, T) x T4 and v = —Ct
is a lower bound for (), cN-

We now state two results concerning unbounded and irregular cost term f. Those results of existence of solutions
of weak QVI for a sufficiently large class of f are crucial for the analysis of the Fokker-Planck equation of jumping
particles. The first result is rather simple and, however helpful in this context, is not of particular interest in the study
of QVI. (Let us recall that H is defined at the end of the introduction.)

Proposition 1.1. There exists C > 0 depending only on ko and d such that for any f € LP((0,T) x T¢) with p >
1+ %), I fllLr < C, there exists u € L*((0, T), H (T?)) solution of the QVI:
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u<Mu,
Yve H v<Mu,

_IOT Jpa du(e —uw) + VfOT Jpa Vu -V —u) > fOT Ja f—u),

€))

Moreover we have the estimate
lullpoe + llull p2¢g1y < C,

where C only depends on ko and d.

Proof. Let us define ug by

—dup —vAug= fin (0, T) x T4,
uo(T) =0in T,
From the integrability assumption we made on f, ug is continuous on the compact set [0, 7] x T¢. Choosing f

sufficiently small in L? norm, we deduce that the maximum amplitude of ug is smaller than k. Thus choosing u = ug
proves the result. O

The previous result relies only on the compactness of the domain and not on the possible jumps, in particular that
they belong to a finite set or not. We now prove that under a structural assumption on the jumps, the existence result
can be improved. We shall make the following assumption.

Hypotbhesis 1. For all & in the finite set K, £ € Q¢, i.e. all the components of £ are rational numbers.
Proposition 1.2. Under Hypothesis 1 holds, for any f € L*>((0, T) x T?) there exists u € L*((0, T), H (T%)) such

that:

u<Mu,
Yve H,v<Mu, (10)
— [y Jpadw@—wy +v [ fraVu V@ —w)+3 fra 0P = [ fra @ —w).

Moreover we have the estimate
lull poory < CALS N L),
where C only depends on K.
Proof. To prove existence of such a function u, we want to build a lower bound for the impulse control problem by
looking at the best possible running cost. From Hypothesis 1 and the fact that the domain is the torus, we know that

starting from a given point, there is only a finite number of points we can reach only by jumping. We now make use of
this remark. Because Hypothesis 1 is satisfied and because of periodicity, there exists 6 € N* such that for all £ € K:

£e {(ﬂ,..., Ty 0<ny, . ong<6— 1} =K.
0 0
We now define f by

f = min ,
f Ee’cfg

where f; is the translation of f in space following the vector £ and where the minimum is understood pointwise. The
function f € L2((0, T) x T?) is well defined and satisfies

£l < IKHf Il 1
We define i by:
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—8i —vAi=fin(0,T) x T4,
a(T)=0inT4.

Let us note that # € H. As already mentioned above, an existence result for QVI usually comes from the existence
of a lower bound for an approximating sequence. The function # plays the role of a lower bound for the sequence
(un)neN that we now define. We denote by 1 € H the unique solution of

—dup —vAug= fin (0, T) x T4,

uo(T)=0in T4,

We then define for all n € N, u,, € L2((0, T), H (T%)) by: up41 € L2((0,T), H'(T%)) is a solution of the weak
variational inequality:

Upt1 < Muy,
Yve H,v < Mu,,

T T
—//8,v(v—un+1)+v//Vun+1-V(v—un+1)+ an

0 T4 0 Td
1 T
+5/|v(T>|2z//f(v—un+1).
Td 0 Td

Let us remark that by the maximum principle,
i <ugp;

and by construction # is invariant by any translation by a vector of K, hence
u<Miu.

We deduce iteratively that for every n € N, < Mu,,, (4n+1),eN is well defined, u,+1 < u,,. Evaluating the second
line of (11) with v = iz, we deduce:

T T T
v//|vun|25—/(—a,ﬁ—f,ﬂ—un)H_lxﬁl -f—v//Vun-Vﬂ. (12)
0

0 Td 0 Td

Thus, (1), <1« is a bounded sequence of L2((0, T), H(T?)). Because, it is also a decreasing sequence, it converges
weakly in L>((0, T), H'(T%)) to a limit u € L>((0, T), H'(T¢)). It follows that

u<Mu,
Yve H,v < Mu,
T T T
—Jo Jpadv@—u)+v [y fpaVu-V(—u)+ % ra V(D= [y fpa f0—u).
Moreover, because
u <u=<u,
we deduce that
liell ooty < ClLF Il

where C depends only on K. O

We now state the following result:
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Proposition 1.3. Under the assumptions of Proposition 1.2, the penalized problem:

—dute —vAuc + e — Mu)t = fin (0,T) x T, a3)
u(T)=0in T4,

admits a unique solution u¢ € L2((0,T), H(TY)YN HY((0, T), L*(T?)). The sequence (u¢)e converges toward the
maximal solution u of the QVI (10) weakly in L2((0, T), Hl(Td)) as € — 0, moreover u¢ | c—o U.

We do not prove this result as it came following the same argument as in [4].

Remark 1. Let us comment on Hypothesis 1. This assumption is, together with the fact that the set K is finite and the
domain periodic, used to build the function # in the previous proof. The key argument is that we are able to bound,
for any given point x, the set of reachable (using only jumps) points from x. For instance in the previous proof, this
property is useful to construct f as the minimum of a finite number of functions. Without such an assumption, because
we are expecting the solution u of the QVI to be unbounded from below, there is in general no solution of the QVI.
Indeed, let us recall ([4]) that considering the sequence (u;),cN built in the previous proof, for any solution u of the
QVI one has for all n > 0, u,, > u. Thus if ug is not bounded from below, we expect in general that u,, - —oo as n
goes to infinity. Another type of assumptions for which we can establish lower bounds are assumptions which limit
the sets from which the jumps are feasible to, for instance, sets from which it is optimal to jump for another impulse
control problem, for which the value function is bounded. This is equivalent to imposing the constraint # < Mu only
on a subset of (0, T') x T<. Such results, thus depending on the geometry on the sets on which jumps are feasible, can
be proven quite easily on a case by case basis.

3. The case of a unique possible jump

We study here a density of particles in the case in which a unique jump £ is possible. We assume that there is a
measurable set A from which the particles jump. The first part of this section is devoted to the study of a penalized
equation. We then prove the existence and uniqueness of the limit density under certain assumptions on the set A. The
study of the penalized equation is simple however we warn the reader that the estimates of Lemma 1.2 that we use at
a penalized level are crucial to study the limit case. An important feature of our model is that some assumption has
to be made on the set from which the particles jump. This assumption shows in some sense the limit of this model. It
can be formulated in the following way.

Hypothesis 2. The set A C (0, T) x T4 is such that there exists k satisfying (4), and w € W1-2.20 guch that

wt,x)=k(x,&) +wlkt,x+&) forxeA,
w(T)=0.

Formally, this assumption restricts the situations which we are able to model to a case in which the jumps the
particles are making, are connected to a certain “value function” w. Indeed if we interpret w as the value function of
some impulse control problem, then we are assuming that it is optimal to use the controls on the set A. For instance
if A=(0,T) x T? orif A= (0,T) x ([x1, x2] + vect (£))/Z? for some x1, x» € T? (i.e. A is a strip of “direction”
&), then the hypothesis does not hold. On the other hand, if A C (#1,#) x B(xg, @) for0 <ty <tr <T,xp € T o <
|£1/2, then A satisfies the hypothesis (the construction of a function w satisfying the requirements is in this case not
trivial but fairly simple and we do not detail it here). Let us also note that this hypothesis does not cover the case
in which particles jump at the terminal time. To tackle such situations, without loss of generality we can look at the
parabolic problem on a slightly larger time interval, so that the hypothesis may be verified. Moreover, this assumption
is not useful for the study of the forthcoming penalized equation, only to pass to the limit.
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3.1. A penalized version of the problem

In order to understand how the density of jumping particles behaves we first introduce a smoother version of the
problem. We here assume that the particles do not simply jump when they are in A but that they have a given uniform
probability of jumping in this set. This method allows us to work with a PDE. We naturally work with the equation:

me(t, x) —vAm(t,x) + 11ame(t, x) — L(@ame)(t,x — &) =0in (0, T) x TY,
m(0, x) = mo(x) in T?,

where € > 0 is a real number which describes the probability of jumping from A. The term %]l Aame(t, x) stands for

the leaving rate of particles which jump from A. The term — é (Lgme)(t, x — &) stands for the arriving rate of particles
which jump from (¢, x — &) and thus which arrive at (¢, x). As € — 0, the probability of jumping becomes more and
more important. Thus finding the limit as € goes to 0 gives the desired density of particles.

We begin by showing how we can find estimates on such a penalized equation. The following lemma will be useful
to establish a priori estimates on m (let us recall that H is defined at the end of the introduction).

Lemma 1.1. Let m € L>((0, T), Hz(Td)) be a solution of (3) and k satisfy (4). If m >0, u € H and u < M(k,u)
almost everywhere on A, then

T
1
//(B,m—vAm)u—}——/ksz.
€
0 Td A

Moreover, equality holds if u = M (k, u) almost everywhere on A.

Proof. We multiply (3) by u and we integrate, we then obtain after a change of variable:

T
//(GIm—vAm)u—i— é/mu: l/m(z‘,)c)u(t,x—l—%‘)dtdx.

€
0 T4 A A

Using the fact that u < M (k, u) on A we deduce the desired result. O

The previous result suggests to work with the set H (k) for some k where H (k) is defined by:
H(k) :={m € L?, D(k,m) > —o0},
in which D (k, m) is defined by

T
D(k,m) :=inf / /(—atu —vAu)m — / u(Oymolu € W2, u < Mk, u), u(T) =0} . (14)
0 T4 Td

We recall that M is defined in (5).

For any k, the set H (k) has to be interpreted as a set of admissible solutions of the Fokker-Planck equation.
Indeed when particles leave (or jump) we should have exactly the same arriving particles & further. We recall that,
drm — vAm <0 is interpreted as particles leaving (locally) and 9;m — vAm > 0 as particles arriving (locally) from
other causes than the diffusions. Thus it is natural to measure the variation of 9, — v Am with functions u such that
u(x) —u(x + &) < k. This “test” quantifies the fact that some negativity for d,;m — vAm has to be compensated by
some positivity of this quantity £ further. We now prove the following lemma, which states that in some sense, the
quantity D(k, m) is of interest to bound m in some function space (this lemma is crucial to study the limit € — 0).

Lemma 1.2. Let k be such that it satisfies (4). There exists C depending only on k and d, such that for any m € H,
sz,forp<1+%:(1+%)’:
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ImlLr < C(=D(k,m) + [lmO) | .1).
Moreover; if Hypothesis 1 is satisfied and Am € L*>((0, T) x T?), there exists Ci depending on d and on & such that

Im12 2 0.7 gty < —D.m) + Cr(| Am| ) [m(O) | .

Let us remark that the previous estimates are established even in the case in which the right hand side is infinite,
case in which they are trivially correct.

Proof. Let us recall that D(k, m) is defined in (14). Because m € H, we deduce that
T
D(k, m) =inf f(a,m —VAm,v)y-1 . pyilv e L*((0,T), H'(T%), v < M(k, v)
0

This follows easily from the fact that {v € W22 v(T) = 0} is dense in L?((0, T), H'(T?)). We begin by proving
the first estimate. Let us take f € L?, || f, » < C where C is given by Proposition 1.1 and u; € L2((0,T), H/(T%))
the solution of the associated QVI which is also given by:

—du1 —vAu; = fin (0, T) x T,
ui(T)=0in T,

Multiplying this equation by m and integrating, we deduce that

/(B,m—vAm U1 -1 g1 <—/u1(0)m(0) //fm

T4 0 Td
Because u; < Muj, we obtain that

//fm< —D(k, m)—/ul(O)m(O)
IIfH /<C

Ly = T4
from which we easﬂy deduce the result thanks to Proposition 1.1.
We now prove the second estimate. From Proposition 1.2, we know that there exists u> € L2((0, T), H'(T4)) such
that:
ur < M(k, u),
Yve Hv<M(k,u),
— [y Jpadw@ —u2) +v [ fpaVua V@ —u2) + 3 fa (TP = [ fra(Am) —uy).

We define u., the unique solution of:

— e —vAue + e — Mue)t = Amin (0,T) x T4,
ue(T)=0inTY.

Multiplying the PDE satisfied by u by m and integrating, we deduce that:
T T
/(8,m VA ) gt g = — / e (0)m(0) + [ / (Am - é(ue - Mu€)+) m
0 Td 0 Td
Recalling Proposition 1.3 (in particular u¢ | ¢—0 #2), we obtain that
T
/(a,m —vAm,u2) gty g < luall ooy 1M @) oo — / / V.
0 Td

Once again, we obtain the estimate from Proposition 1.2. O



C. Bertucci/Ann. 1. H. Poincaré — AN 37 (2020) 1211-1244 1221

This lemma suggests to find uniform in € a priori estimates for solutions of (3) by looking at the quantity D (k, m)
for some k. We begin by presenting a result of existence and uniqueness for solutions of the penalized equation.

Theorem 1.1. For any mg € L*(T%), mg > 0 and » € L*®((0, T) x T%), A > 0 there exists a unique m € H such that

{B,m(t,x) —vAm(t,x) + A, x)m(t,x) — A, x —E)m(t,x —&)=0in (0, T) x T4, (15)

m(0) =myg in T4,

Moreover, m > 0.

Proof. We begin this proof with the uniqueness of such solutions.
For any m and m, solutions of (3), we denote by m = m| — m> the difference of these solutions. The function
ém satisfies

ordm(t,x) —vASm(t,x) + A(t, x)ém(t,x) — A(t,x —&)dm(t,x —&)=0in (0,T) x T<,
8m(0)=01in T¥.
Multiplying this equation by dm and integrating in space, we obtain

%%/(8m)2+v/ |vam|2+/A(am)2=/(Aam)(z,x)(am)(t,x+§)dx,
Td Td T4

Td
1d 5 2
3o [ 6m? <1t 1m0,
T4
Finally, we deduce, using Gronwall’s lemma, that m = 0 and thus that there is at most one solution of (3).
We now pass to the proof of the positivity. This part of the proof is a generic use of a maximum principle. We

assume first that A and m( are smooth functions and that my > « > 0 for a real number «. We first show that the result
holds true for small 7, more precisely, for T which satisfies

1
IAllLee < T (16)

We recall that by classical parabolic estimates, m is smooth (C! in time and C? in space) because of the smoothness
of A and my. If there exists (fo, xo) € (0, T) x T4 such that m (¢, xo) < 0, then there exists 8§ > 0 such that m (7, xo) +
8tg < 0. We define u by:

w(t,x)=m(t,x)+8t,¥(t, x) e (0, T) x T?.
For any x € T4, (0, x) > 0 and u(tg, xo) < 0, thus there exists (71, x1) € (0, T) x T such that

u) >0,ve <1,
u(tr, x1) =0,
O (ty, x1) <0,
Ap(tr, x1) > 0.
Let us remark that
o= 0om + 8,
=84+ vAm —im+ (Am)(- —&).

Evaluating this last expression at (¢1, x1) we obtain that

O (t, x1) = 8 + 8t1 (A (1, x1) — A(t1, x1 — §)) >0,

which is impossible. Now let us remark that the propagation of positivity for small time holds and that the assumption
on T does not depend on m(. Thus by repeating the same argument with mo = m(T), we are able to state that if A and
mg are smooth, then the results holds true.
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Because of the uniqueness of solutions of (15) this result extends to non smooth A and mq with only mqg > 0.
We now pass to the proof of existence. We begin by showing an a priori estimate for the solutions of (15). Let
m € W22 be a solution of

om(t,x) —vAm(t,x) + A, x)m(t,x) —A(t,x —E)m(@E,x —&)=0in (0, T) x .

By Lemma 1.2, we deduce that there exists C > 0 such thatfor 1 < p <1+ %.

T
ImllLr < Cllm(O)] . +C//Am,
0 Td
< CllmO) 1 + ClAllzsliml .

Let us now remark that, because of the PDE satisfied by m, |[m(t)| ;1 = ||m(0)] ;1. We then deduce from parabolic
regularity that we can bound the norm W22 of m by a number depending only on ||A |z~ and ||m(0)|| 1. Using this
estimate, a classical Galerkin method immediately yields existence of a solution of (15). O

3.2. Existence of a limit density

We show here how we can pass to the limit in the equation (3) and hence obtain a characterization of the density
of jumping particles. We describe the behavior of the solutions of (3) as € goes to 0. To pass to the limit, we make a
crucial use of Hypothesis 2 to bound the quantity D(k,m) and use Lemma 1.2.

Theorem 1.2. Take my € L*(T?) and € > 0, we denote by m. the unique solution of (3). Under Hypothesis 2, there
existsme L, forl <p <1+ %, such that, extracting a subsequence if necessary, (me)e=o converges weakly in LP
toward m which satisfies

o m=0a.e. in A.
o Forallve WY2P sych that v < M(k,v) on A and v(T) =0,

T

//(—B,U—vAv)m—/v(O)mo

0 Td Td

T
> [(—3,14 —vAu)m —/u(O)mo,
0 T4

foranyu e WP yohich satisfies u = M (k,u) on A, u(T) =0.
If mg € L™ and Hypothesis | holds, then m € L?((0, T), Hl(Td)) and (m¢)e=o converges weakly in L?((0, T),

HY(T%)) toward m. Moreover in this case, m satisfies:
Forall v e H such that v < M (k,v) on A and v(T) =0,

T
/(—8,1) — VAV, m)g-1, gyt — / v(0)mg
0 Td

T
z/(—a,u —vAu,m)H_1xﬂ1 —/M(O)mo,
0 T4
for any u € H which satisfies u = M (k,u) on A, u(T) =0.
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Proof. We denote by m for all € > 0 the unique solution of

{a,me —vAme + L4, 0me(t,x) = 141, x = Eyme(t, x —£) =0in (0, T) x T,
me(0) =mg in TY.
Let us denote by (k, w) a couple which satisfies Hypothesis 2. For all € > 0, in view of Lemma 1.1, we can observe
that
T
—o0 < D(k,me) = / /(—Blu) —vAw)m, — / w(0)my.
0 T4 T4

Let us observe that ||m¢| 1 = T |mo|l;1, thus from the regularity of w we deduce that (D(k, m¢))e~0 is bounded.
From Lemma 1.2:

ImellLr = C(=D(k,me) + llmoll.1).

This yields that (m.)e~q is a bounded sequence of L?. Thus, extracting a subsequence if necessary, (m. )= converges
weakly toward a limit m € L?. Now take any v, w € W22 such that v < Mk,v), w=M(k,w)on A and v(T) =
w(T) =0. For all € > 0 we deduce from Lemma 1.1:

T T
//(—8,11)—1)Aw)mE — / w(0)mg 5//(—3tv—vAv)m6 — / v(0)my.
0 Td Td 0 Td Td

Passing to the limit € goes to 0 we deduce:

T T
//(—B,w—vAw)m — / w(0)mg 5//(—8,v—vAv)m — / v(0)my.
0 Td Td 0 Td

’]I‘d
Let us note that for all ¢ > 0

1 1
D(k,me)z—g/kme f—g/kome.

A A

Thus, m = 0 almost everywhere on A because (D (k, m.))c~0 is bounded, which concludes the proof of the first part
of the result. Let us now assume that my € L* and Hypothesis 1 is satisfied. Using the same argument as in the first
part of the proof, we deduce from Lemma 1.2 that

T
ey < = [ (0w = vawm s+ [ wOmo+CAamlLmol .
0 Td
Let us remark that, because (D (k, m¢))e~0 1s bounded, (%]l AMe)eo is bounded in L!. Thus from the PDE satisfied

by m., we obtain that (Am ).~ is bounded in L'. The rest of the proof follows the same type of argument as the first
part of this proof. O

Remark 2. In the case in which Hypothesis 1 is satisfied, Hypothesis 2 can be weakened, namely w can be chosen
in H.

3.3. Interpretation of the limit density

From a variational point of view, the properties of the limit density m given in this theorem are what we expect.
Indeed, as we mentioned earlier, D(k, m) > —oo formally stands for the fact that m represents a density of jumping
particles. The condition m = 0 on A stands for the fact that m is a density of particles which are actually jumping
from A because otherwise there will be particles on A. The condition:
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YVue Hu=MuonA,u(T)=0: 17
D(m) = [} (—=8u — vAu,m) -1y g1 — fpa u(©mo,
stands formally from the fact that those particles are not jumping elsewhere than form A. Indeed at a penalized level
we know that

1
D(k,m¢) = —E/kmé.
A

Thus the quantity D(k, m) is closely related to the set A from which the particles actually jump. It appears that the
quantity D(k, m) measures the aggregate costs “paid” by all the particles which jump. To illustrate, let us look at an
example: we take B a measurable subset of (0, 7') x T¢ which satisfies hypothesis 1 and such that A C B. We define

e by:

Orpte — VA + tlppe — +(Ippe) (1, x — §) =0,
wn(0) = my.
Letting € go to 0, recalling the previous theorem, w satisfies D(k, u) > —oo and 4 =0 on A because =0 on B.

What is differentiating w from m is that, for v e H,v < M(k,v),v = M(k,v) on A, we do not necessary have an
equality in:

T T
D(k’M)S\/(atu“ﬂv)H*]xH]+v//VMVUa
0 0 T4
if v # M (k, v) on B.

Thus we interpret (17) as the characterization of the fact that particles are not jumping from elsewhere than from A.
Finally, let us note that the initial condition m(0) = m( may not be satisfied. This is a consequence of the fact that if
A is not negligible near {r = 0}, then particles are jumping instantaneously. We cannot expect in such a case for the
initial condition to be satisfied. However the variational relation satisfied by m is sufficient to “remember” that the
density starts from mg. This last remark leads us to think that in general, there is no time regularity for the solution m.
This discussion leads to the following definition:

Definition 1. Let mg € LP(T9) be a positive density and A a measurable subset of (0, T') x T4, m e LP is called a
solution of the Fokker-Planck equation of particles jumping from A if for some function k satisfying (4):

e m=0a.e.on A,
[ ]
Vo,ue WP v < M(k,v) on A,u = M(k,u) on A, v(T) =0,u(T) =0:
T
/ /(—8,(14 —v) — VAU —v))m — /(u —v)(0)mo <O0.
Td

0 Td

We explained formally why this definition is legitimate, the following section on the uniqueness, even though the
assumptions on A will be a bit more restrictive, also justifies this choice of definition.

3.4. Uniqueness of the limit density
We now discuss the uniqueness of such solutions. We state that the uniqueness holds under certain assumptions on
the set A. Let us note that it is classical to have some assumptions on the domain in the study of parabolic PDE in

time dependent domain, see [17,7]. We make here the following assumption:

Hypothesis 3. The set A is either a closed set with Lipschitz boundary such that ({T'} x T¢) N A is a closed set with
Lipschitz boundary, or it is non-decreasing in time (with respect to the inclusion).
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Our main argument is that the uniqueness of solutions of the Fokker-Planck equation can be deduced from an
existence result for an “adjoint” equation. We start with this existence result:

Lemma 1.3. Assume Hypothesis 2 holds with w(T) = 0 replaced by w(T) < M (k, w)(T) where (k, w) is the couple
in this hypothesis. Assume Hypothesis 3 holds. For any f € L*®((0, T) x T%), there exists v € H such that, for all
we L*((0,T), H'(T%), p=0o0n A:

o (=80 = vAV Wt = [ Jpa (—0w — VAW + £, 1) g1y,
v=M(k,v)on A,
v(T) =w(T).

Proof. We fix f € L®((0,T) x T?) and we define f = —0d;w — vAw + f. In the two cases in Hypothesis 3, the
following operator is well defined:

T:H—H
v— T ()

where 7 (v) is the unique solution of

-8, T (v) —vAT (v) = f in AC,
T (W)= M(k,v) ae.in A,
v(T)=w(T).
For the case of a Lipschitz boundary we refer to [7] and to [17] for the case in which A is increasing. Moreover

the map 7 is monotone (order preserving). Next we claim using classical results on QVI (see [4]) that there exists
vy, Uy € H, respectively solutions of the two following QV I:

v < My,

Yoe H, o <Muvy:

Jo Jra(=8v1 —vAv = f)(@ —v1) 20,

vi(T) =w(T).

Uy < My,

Yoe H, o <Mv:

Jo Jrra (=8 — vABy + f = 2(=8w — vAW)) (¢ — i) >0,
52 (T) = w(T).

We define vo = 2w — v;. Because 7 is monotone, the set 7 := {v € H, v < v < v»} is invariant under 7. Moreover
this set is non-empty because vy < vo. Thus 7 has a fixed point # € 7. This fixed point satisfies the properties. 0O

We are now able to prove the following result:

Theorem 1.3. Under the assumptions of Lemma 1.3, for any non negative mo € L>(T?) there exists at most one
m e L2(0,T), HL(T%)) solution of the problem in the sense of Definition 1.

Proof. We denote by m and m; two solutions. We construct for i = 1,2, v; € H as in Lemma 1.3 with respective
source terms f = f] and f = f>, where || fi||L, || f2]lL~ < +00. We then evaluate

T
/(—8,(v1 —v2) — VAU —v2),m —m2) g1 pgi-
0

Because m| and m are solutions, the following holds:
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T
D(mj)=/(—3z(vi)—vA(vi),mj')H—lxgl _/Ui(o)m0~
0

’]I‘d
Hence,
T
/(—3,(1}1 —vg)—vA(vl —Uz),ml —mz)H—lel =0. (18)
0
On the other hand, using Lemma 1.3, we derive that
T T
/(—3t(v1 —v2) — VAV —v2),m| —mM2) g1y g =//(m1 —m2)(f1 = f2).
0 0 Td

Recalling (18), we obtain that

T
/f(nu —m)(fi — f) =O0.

0 Td
Thus we deduce that m; =m,. O

3.5. A remark on the hypothesis for uniqueness

Even though we are only able to prove the uniqueness of solutions of the Fokker-Planck equation under Hypothe-
sis 3, we conjecture that uniqueness is a more general property for this equation. Furthermore, as we shall see in the
next part, we do not need such an assumption in the MFG setting.

In any case, we hope that the range of applications of Hypothesis 3 is large enough to convince the reader that the
notion of solution of the Fokker-Planck equation is the correct one.

4. The case of a finite number of possible jumps

We now address a more general model as we look at situations in which different jumps can occur. As we shall
see, all the results of the case of a single jump extend to the case of a finite number of jumps. Because there are more
notations, we advise not to read this section before the previous one. We denote by K  T¢ the finite set of possible
jumps. In this setting a single set A is no longer sufficient to describe all the jumps. We introduce V (&, ¢, x), the
proportion of particles which use the jump £ at (¢, x). We assume the following:

VeL®(K,(0,T),TY,
V>0, 19)
de[( V(Ea t5 x) S 1'

We also define the sets:
VéEe K, Ag :={V(, -, ) >0},
A =Ugeg Ag.
As in the case of a single jump, an assumption on the sets from which the particles jump is still needed. We make the

following assumption:

Hypothesis 4. There exists k satisfying (4) and w € W!>% such that
w < M(k,w)in (0, T) x T?,
w(T) =0, (20)
VEe K, V(E, 1, x)(k(x, &) +w(t,x +&) —w(t,x))=0ae. in (0, T) x T.
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This hypothesis is slightly more sophisticated than hypothesis 1. In some sense, we still assume that the sets from
which the particles jump are given as a result of an impulse control problem.

4.1. The penalized equation

We introduce first a penalized version of the problem. We recall that this penalization models situations in which
the particles have a certain probability to jump from the prescribed sets, and that the limit as € goes to 0 corresponds
to the probability of jumping going to 1. At this penalized level, we expect the density of particles m to satisfy:

dime —vAme + tme(t, ) (Xpeg VE1,X) = £ X pegme(t, x —E)V(E 1,x —§) =0
in (0, 7) x T4, (21)
me(0) =mg in T,

Let us assume that m is a smooth solution of the previous PDE. Then, as in the case of a single jump, for any
ueL?((0,T), H(T?),u < M(k,u), after a simple change of variable we obtain that:

T T
/(B,m—vAm,u)Hflel :—é//m(t,x)(z VE, t,x)(u(t,x) —u(t,x + &)))dtdx,
0

0 Td %_GK

T
1
Z_E//m(t,x)(z V&, 1, 0k(x, €))dtdx.

0 Td EGK
This leads us to define the meaningful quantity:

T
D(k,m) := inf f /(—Stu —vAu)m — /mou(O)lu eWh22 u<Mu,u(T)=0}. (22)
0 Td Td
Let us remark that for any w satisfying (20):
T
D(k,m¢) = '/(B,me —VAmMe, W)g-14gi-
0

The proof of the following lemma is the exact analogous of the proof we did earlier in the case of a single jump so we
do not present it here.

Lemma 1.4. Let k be such that it satisfies (4). For 1 <p <1+ %, there exists C depending on K, k and d, such that
foranyme H, m > 0:

ImliLr < C(=D(k,m) + [|m(0)[[1).
Moreover, if Hypothesis 1 is satisfied, there exists C1 depending only on K and d such that
1122079, 1) < =Dk m) + Crl| Amll 1 [ (O) | .
Furthermore, as in the case of a single jump, we can prove the following result.
Theorem 1.4. For all mo € L2(T?) there exists a unique solution me € H, m¢ > 0 of the penalized equation (21).

4.2. The limit density

We now address the passage to the limit in (21). As in the case of a single jump, the existence follows from
Lemma 1.4 and we prove uniqueness under a more restrictive assumption in order to avoid technical difficulties.
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Theorem 1.5. For € > 0, we denote by m¢ the solution of (21). Assume that Hypothesis 4 holds and denote by (k, w)
a couple which satisfies this hypothesis. Then, there existsm € LP, 1 < p <1+ % such that, extracting a subsequence
if necessary, (m¢)e=o converges weakly in LP toward m which satisfies

e m=0a.e in A.
o Forall ve WV2P' such that v < Mv and v(T) =0,

T
//(—B,v —VvAv)m — / v(0)my
0 Td Td
T
2//(—8,u—vAu)m—/u(0)mo,
0 Td Td

forany u € W20 \which satisfies (20).

If mg € L* and Hypothesis 1 holds, then there exists m € L2((0,T), HY(T?%)) and, extracting a subsequence if
necessary, (me)e=qo converges weakly in L2((0, T), HY(T4)) toward m. Moreover in this case, m satisfies:
For all v e H such that v < Mv and v(T) =0,

T

/(—8,1) — VAV, m)g-1, gyt — / v(0)mg
0 Td

T
> /(—B,M —VAu,m)g-1, g1 — / u(0)ymy,
0 T4
for any u € H which satisfies (20).

We recall that A is defined by

A= UgEK{V(g’ Kl ) > O}

We do not present the proof of this result as it is the same as the one we presented in the case of a unique jump. Like
we did in the case of a single jump, we give the following definition:

Definition 2. For any mg € L?(T%), V measurable function satisfying (19), m € L?((0, T) x T49) is called a solution
of the Fokker-Planck equation of particles jumping with jumps described by V if for some k satisfying (4)

e m=0onA,

Yoe W2y < Mk, v), v(T) =0, Vu € W27 satisfying (20) :
S fpa (=80 = vAvYM = fravO)mo > [ [fra(—du — vAwm — [, u©)mo.

We now turn to the question of the uniqueness of such solutions. As in the case of a single jump, uniqueness is a
consequence of an existence result for an adjoint equation. Similarly as we proceeded in the particular case of a single
jump, we are going to make an assumption on the function V.

Hypothesis 5. The set A is either a closed set with Lipschitz boundary such that ({7} x T4) N A is a closed set
with Lipschitz boundary, or it is non-decreasing in time (with respect to the inclusion). Moreover, there exists (k, w)
satisfying Hypothesis 4 except for the fact that w (7)) = 0, such that:
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VEeK,xeAg = (k(x,8) +w(t, x+&) —w(t, x)) =0,

2
VEeK,xeAs = VE #E wt,x) <k(x,&)+w(,x+&). 23)

Let us remark that we have to specify that only one jump is optimal on A¢. We are now able to state the uniqueness
of solutions of Fokker-Planck equation of jumping particles in the case of a finite number of possible jumps for a set
A verifying Hypothesis 5. As in the case of a single possible jump, we start with a lemma.

Lemma 1.5. Assume Hypothesis 5 holds, we denote by (k,w) a couple which satisfies this hypothesis. There
exists € >0, such that for any f € L®(0,T) x T, || fllL=~ < €, there exists v € H such that, for all u €
L*((0, 7). H'(T*)), p=0o0n A:

fOT(—B,v — UAU, ,LL)Hflel = fOT de(—B,w —VvAw + f, [L)H—IXHI,
v(T) =w(T),
and v satisfies (20).

Proof. As in the previous case, the following operator is well defined:

T:H— H
v—> T (V)

where 7 (v) is the unique solution of

8T (v) —vAT (v) = fin A,
Tw)=M(k,v)ae.in A,
v(T) =w(T).
As in the previous case, 7 has a fixed point u. Let us remark that u does not satisfy (20) but only u = M (k, u) on A.

However, as || f||zo goes to O, |[u — wl|ge — 0. Thus because, w satisfies (23), if || f| L is small enough, then u
also satisfies (20). Thus the result is proved. O

Theorem 1.6. Under Hypothesis 5, for any positive mg € L*(T?), there exists at most one m € L*>((0, T), H'(T%))
solution of the Fokker-Planck equation of particles jumping with jumps described by V.

Proof. We denote by m and m; two solutions. We construct for i = 1,2, v; € H as in Lemma 1.5 with respective
source terms f = f] and f = f», where || f1]l Lo, || f2]lL> < €, for € sufficiently small (given by Lemma 1.5). We then
evaluate

T
/(—8,(v1 —v2) — VAV —v2),m; —m2) -1 gi-
0

Because m1 and m are solutions, the following holds:

T
D(mj)=/(—8z(vi)—vA(vi),mj)H—nxm —/vi(O)mo.
0

Td
Hence,
T
/ (=0, (v1 — v2) — VA] — v2), m1 —m2) -t pg1 =O. (24)
0

On the other hand, using Lemma 1.5, we derive that
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T T
/(—3z(v1 —v2) — VAU —v2),m —m2) -1yl = / /(ml —m2)(f1 — f2).
0 0 Td
Recalling (24), we obtain that
T
[ [ om=masi = =0,
0 Td
Because of the generality of f] and f>, we easily deduce that m; =m>. O

Remark 3. Let us insist on the fact that the two previous results rely on Hypothesis 5 which, in particular, states that
at maximum one jump is feasible at a given location.

5. The stationary case

We now turn to the stationary case. Most of the arguments of the proofs of the results below follow the ones from
the time dependent setting. Thus, we only present the arguments which differ from the ones in the time dependent
case.

We assume that there exists V' such that:

V e L®(K, TY),
V >0,
ZEEK V(ga-x) = 17

where K T is the finite set of possible jumps. We assume the following.

Hypothesis 6. There exists w € W22 (T9) such that
VE e K, V(€ x)(k(x,€) +u(x +&) —u(x))=0ae. in T,

We study a stationary Fokker-Planck equation in which there is a fixed leaving rate of players § > 0 and a constant
entry of players p € L>°(T¢), p > 0. Namely, at a penalized level, we are interested in:

1 1
—VAme + 8me + Eme(x)( D> VX)) - . D mex —E)V(E x—§) =pin T (25)
EekK EeK

This section is organized as follows: we first show the existence and uniqueness of solutions of the penalized equation
(25). We then show the existence of a limit as € goes to 0. This limit satisfies the Fokker-Planck equation of jumping
particles in a weak sense. We then prove the uniqueness of such limits.

5.1. The penalized equation
We begin this section by showing a general uniqueness result for equations of the type of (25).

Proposition 1.4. For (A1, .., A,) € L®°(T9)" with »; > 0 for all i. For any p € L2(T4), there exists at most one
solution m € H*(T?) of:

—vAm+8m +m@)(Y i) =Y mx —Eri(x —&) =pin T (26)

i=1 i=1

Proof. Let us assume that there exist two such solutions m1 and m;. Then if we note u = m| — my, it satisfies:

—VAL+ S+ ()Y M) = ) plr —Erix —§)=0in T,

i=1 i=1
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Let us define the operator 7 from L!(T?) into itself as follows: for any m € L'(T%), T (m) is the unique solution of
n n
—VAT (m) + 8T (m) + T(m)(x) (Y 2i(x)) =Y m(x —&)ri(x — &) in T
i=1 i=1

This operator is well defined. Indeed it is well defined for m € L? and can be easily extended to L!. Let us assume
w # 0, then the operator 7 has a spectral radius r > 1. The operator 7 is compact and

T{me L' (T?, m>0}) c{meL (T, m>0}.

Thus by the Krein-Rutman theorem [25], there exists r > 1, w € {m € Ll(Td), m > 0}, w # 0 such that:

—vAw + 8w + w( Zx(x) Zw(x—s)x (x — &) in TY.

i=1

Integrating in space, we obtain that

1 n
/Sw—i-/(l—;) O rw=0.
Td Td i=1

The two terms of the left hand side are positive so we deduce that w = 0, which is a contradiction. Thus u = 0 and
there is at most one solution of this PDE. O

We now show that there exists a solution of (25).
Proposition 1.5. For any € > 0, there exists a unique solution m € L' (T?) of (25). This solution m is positive.

Proof. We define the application 7 from LY(T?) into itself by: for any m € LY(T%), T (m) is the unique solution of

—VAT(m) +8T(m) + € ' Tm))( Y VE ) = Y mx =6 VEx—§) +pin T

ek tek

Let us observe that if m > 0, then by the maximum principle 7 (m) > 0. Moreover, if m € Q defined by:

Q:= meLl(Td),mzo,/m(x) ZV(g,x) dx§8_1/,0 ,
’]1"{1 ¥€K ’]1"{1

then 7 (m) € Q. Indeed, integrating in space the equation which defines 7 (m), we obtain that

/T(m)+ /T(m) Y VE fp+ / Y v |,

EeK Td EekK
1
(a+ )/T(m) Sve )= [ovg [o
§€k Td Td

Thus, €2 is stable under 7. Applying Schauder’s fixed point theorem, we deduce that 7 has a fixed point. The unique-
ness is given by the previous proposition. O

Remark 4. This result does not depend on the sets from which the particles jump, i.e. it does not depend on the
function V except for the fact that V > 0 and Zé ek VE) =1
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5.2. Existence and uniqueness of the solution of the stationary Fokker-Planck equation
We now turn to the existence of a limit density as € goes to 0. A crucial result to pass to the limit is the following:

Lemma 1.6. For m € H'(T?) such that:

m >0,
8 Jpam= Jpap.
Forl<p<1+ % and for any k satisfying (4), there exists C depending on K, k and d such that:
lmllLr < C(=Dk,m)+lpll.2),
where D(k, m) is defined by:

D(k, m) = inf /(—vAv + dv)ym — / pv|v € Hl, v<M(k,v)
Td Td
If Hypothesis 1 holds, then there is C| depending only on K and d such that

Imli3; < Ci (=D, m) + | Aml| 1l pllL<) -
The following result holds true:

Theorem 1.7. Under Hypothesis 6, there exists m € LP(T%) for 1 < p <1+ % such that:

® 8 Jram = [1ap.
o V&€ K : V(€ x)m(x) =0 almost everywhere in T?.
o Forany u € W>P (T?) which satisfies

VE € K, V(E, x) (k(x,€) +u(x +&) —u(x)) =0a.e in T, 27)
the following holds:

Voe W2 v < Mk, v):

/(—vA(v —u)+ 8 —u))m > / P —u).

Td Td

Moreover, if Hypothesis 1 is satisfied, then we can choose m € H' (T %) and such a function is unique.

Proof. The proof of both existence and uniqueness of the two previous results are the analogous of the ones in the
time dependent case. 0O

Remark 5. Let us note that the question of the uniqueness of solutions is much simpler in the stationary case. Indeed
the time regularity is no longer a problem and the existence of solutions for the “adjoint” problem is easily proved
following the argument of the time-dependent case.

6. A remark on the generality of this method

Before using this notion of solution of Fokker-Planck equation in a MFG of impulse control, we indicate some
natural generalizations of the results of the previous part. First working on the torus T¢ does not play any role but
to spare some technical difficulties. Thus those results generalize to more complex domain and boundary conditions.
Secondly, the cost of jumps k can be allowed to depend on the time variable. If this dependence is smooth, this does not
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change our results. Also more general densities can be modeled with this kind of method, like for instance densities
of populations governed by optimal switching policies, or by optimal stopping time type policies, where instead of
leaving, “stopping” the trajectories restarts it at the origin (or at any given point). Both those two problems can be
formulated in terms of QVI. As the regularity of the densities may vary, depending on the problem we are modeling,
the exact definition of weak solution may also vary. The important point is that with the QVI comes a notion of
“admissible” solutions for the QVI (in this article being admissible is satisfying # < Mu). With this notion comes
the notion of admissible density of particles which is, in this article, the fact that D(m) > —oo. In general, a priori
estimates on the solutions of the Fokker-Planck equation are then available using the same technique as we used and
allow to develop such notions of solutions.

Let us end this section by commenting on the assumption on the fact that the number of possible jumps is finite.
Such an assumption is crucial to establish an existence theory in some L? space. However, it seems that in the case in
which an infinite number of jumps occur, existence results in some measure space can be proven. The main difficulty
is to write down the penalized equation, even though this can be done in a more case by case approach.

Part 2. Mean field games of impulse control through quasi-variational inequalities

We present in this part an application of the notion of solutions of a Fokker-Planck equation of jumping particles.
We study a MFG of impulse control, where the density of players is naturally a solution of this kind of equation.
We work here in the case of a finite number of possible jumps. We denote by K the set of jumps. We denote by k
satisfying (4) the cost of the different jumps depending on the position. For any v € L2((0, T), H'(T%)), we define
Mv by

Muv(t,x) = gni}(l{k(x, )+ v, x+&)}

We denote by f the running cost of the problem. The function f depends on space, time and on the distribution of
the players (i.e. f = f(¢, x, m)). The variables (¢, x) will be suppressed whenever f appears. We make the following
assumptions on f:

e f is continuous from L?((0,T) x T?) endowed with its weak topology, for some 1 < p < 1 + % to
L2((0, T), H-(T%)).
e f is uniformly bounded from below by a constant —C (where C > 0) on the positive elements of L'((0, T) x T%)
e Either
— For any C > 0, f maps {m € L'((0,T) x Td)|(de Im|)() < C,V0 <t < T} into a bounded set of
L%((0,T) x TY).
— or Hypothesis | holds and f maps bounded subsets of L%((0, T), H(T?)) into bounded subsets of L4 ((0, T) x
T9) for g > % 4+ land || f(m)|pe (1 + ||m||Lz(Hl))_1 —> 0as lmll 21y — 00.

Those assumptions are uniform in (¢, x). For instance those assumptions are satisfied by f if it is built using a
convolution of m with a smooth positive function.

As in the previous part, we work on the d dimensional torus to simplify the notations but all the following results
can be extended to more complex situations. The problem we are interested in, is the existence of (u,m) € wh2r' x
LP((0, T) x T?) such that:

max(—d,u — vAu — f(m),u — Mu) =0in (0, T) x T,
u(T)=0inT¥,
Voe WhEP v < Mu,v(T) =0: (28)
Jo (=9 =) = vA@© =), m) g1 g1 = fpa (0 = w)(O)mo = 0,
S fpa (=8 —vAu — f(m)m =0,
The function u stands for the value function of the impulse control problem for a generic player of the MFG and m is

the density of players. The first two lines have to be taken in the sense that « is the solution of the associated (strong)
QVI. Formally it solves the impulse control problem for the generic player in which the running cost is f(m) and k is
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the cost for the jumps. Once again we refer to [4] for a complete study of QVI and impulse control problems. In view
of the previous part, m is a solution of a Fokker -Planck equation which models the density of (jumping) players of the
game. Let us note that because there is no constraint such that m =0 on {u = Mu}, m is not necessarily the solution
of a limit problem as in the previous part with some V (describing the jumps) well chosen depending on u. Indeed,
in view of [5], we do not expect the existence of solutions if we impose such strong conditions which are assimilated
with Nash equilibria in pure strategies for the MFG. That is why we do not impose the condition m =0 on {u = Mu}
but the integral relation of the last line. It is the formulation of the fact that (u, m) is a mixed solution of the MFG, i.e.
that this system characterizes Nash equilibria in mixed strategies. Let us recall the interpretation of such a relation.

Formally, a natural requirement for the solution of such a MFG is to impose that m =0 on {u = Mu} which is
the set where it is optimal to use an impulse control. The integral formulation in this system requires that m =0 on
{—0/u — Au < f(m)} which is the set where it is strictly optimal to use an impulse control. The difference here is that
on {u = Mu} one can still have —d;u — Au = f(m) and thus that it is both optimal to stay and to use a control. We
do not impose that m vanish in such a situation. Such a relaxation makes the problem more convex and allows us to
prove an existence result while still conserving a uniqueness property.

The methodology to study (28) is the following: we first introduce a penalized version of this problem and then we
show how we can pass to the limit to obtain the existence of solutions of (28). Later on we prove a result of uniqueness
for such solutions.

7. The penalized problem

We introduce here the penalized problem:

max(—d,;u — vAu — f(m),u — Mu) =0in (0, T) x T¢,

u(T)=0inT¢,
1
om —vAm =" V(t.x — &&= Lumpu) (t. x —E)m(t, x — &)
EeK €
LS | gm0 0,7 x 1, 29)
€ £eK

m(0) = mg in TY,

ZéeK V>1lon{—0u—vAu < f(m)},

VEe K, u(t,x) #k(t,x, &) +u(t,x +£)=V(t,x,& =0,
VE€e K V(t,x) €0, T)x T4, 0<V(t,x,&) <1.

Let us mention that because of the condition

VEe K, u(t,x)Zk(t,x,&)+ult,x+&)=>V(E,x,8)=0,

the function u plays the role of the “adjoint state” for the Fokker-Planck equation. Let us remark that u plays the role
of the function which we assumed exists in the previous part, with different hypotheses depending on the context. In
consequence, we do not make any additional assumption here. Let us remark that we do not impose that the sum over
& € K of the functions V is bounded by 1. Up to a change of the constant €, this does not play any role in the following.
The important fact is that this sum is bounded from below by a non negative constant on the set {—d;u —vAu < f(m)}.
This means that players are trying to use their control when it is strictly suboptimal to stay where they are.

Recalling the previous part, it is natural to study first such a penalized system, in order to pass to the limit € — 0.
Indeed the equation satisfied by m cannot be easily written in terms of a partial differential equation whereas it can at
a penalized level. The potential V gives at each point (7, x) the jump used by the players at this point. If V (¢, x, &) #£0
then some players use the jump & at (z,x). The way V is defined adds convexity to the problem and makes the
existence of a solution possible; it is a way of expressing at a penalized level that we are looking for Nash equilibria of
the MFG in mixed strategies. The technique is inspired from [5] where it is shown that such a system, for variational
inequalities instead of quasi variational inequalities, leads to a solution of the MFG system for optimal stopping.
Before proving the main result concerning the penalized MFG system, we prove the following preliminary result:
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Proposition 2.1. Let us take any sequence ( f,,)n>0 and a constant C > 0, such that foralln e N, f, € L2((0,T) x
T4 and f, > —C. If (f))n is bounded in L*((0,T) x T¢) and converges toward f € L*((0,T) x T%) in
L2((0, T), H-Y(T%)) with f = —C, then the sequence (un) of solutions of QV I (f,, k) converges toward the solu-
tion u of QVI(f, k) in L*((0, T), H'(T?)).

Proof. The sequence (|| f»|l;2)n is bounded and for all » > 0, f,, > —C. Hence (u,), is a bounded sequence of wh22,
Extracting a subsequence if necessary, it converges to a limit u™ € L2((0,T), H*X(T%)) in L%((0, T), H'(T%)). The
limit u* satisfies u* < Mu* almost everywhere. Let us take v € L>((0, T), H'(T?)) such that v < Mu*. Obviously
the following holds:

Up =V — Mu*+ Mu, < Mu,.

Thus because of QV I (f,, k), we obtain

T T T
_//8tun(vn_un)+v//vun‘V(vn_un)z//fn(vn_un)-

0 T4 0 Td 0 Td
Re arranging this inequality leads to

T T T

fffn(v_un)S_//atun(v_”n)+vffvun'V(v_un)a
0 Td 0 Td 0 Td
T
—//(atun v AUy — f) Mty — Mu®).
0 Td

Let us remark that (|| Mu,, — Mu*||;2), converges to 0 as n — oo. Thus, because (9;u, + Au, — fn), is bounded in
L?, passing to the limit in the previous equation we obtain

T T T
—/fé),u*(v—u*)+vf/Vu*~V(v—u*)z//f(v—u*).

0 Td 0 Td 0 Td

We conclude by the uniqueness of solutions of QV I [27], that u* = u, the unique solution of this QVI. O
We are now able to prove the following.

Theorem 2.1. There exists a solution (u, m, V) of (29) such that (u,m, V) € (W22)2 x L¥(K x (0, T) x T%) and
the equations are satisfied in L.

Proof. Letusfix 1 <p <1+ % such that f is continuous from L?((0, T') x T?) endowed with its weak topology to
L2((0,T), H ' (T%)). We define an application F; from L2((0, T), H'(T%)) (endowed with its weak topology) into
itself (endowed with its strong topology) by: for any m € L2((0, T), HY(T%)), Fi(m) is the unique solution of the
QVI with costs f(m) and k. F7 is well defined and continuous from Proposition 2.1. Then, we define the set-valued
function F» from L2((0, T) x T?) into itself by: for any u € L2, (we define u = Fi(1)):

Fao(w) :={m e L*((0,T) x T9),3V € L™, (m, V) solves (29)(u)},

where (29)(u) is
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1
Qym —vAm =Y V(5 = €8 —umpru) (1, x = E)m(t, x — )+
£eK
1 .
+ ;(Z V)L jupym = 0in (0, T) x T,

29 sek
(29)(w) m(0) =myg in T4,

Deex V= lon{=du—vAu < f(w}
VEe K u(t,x) #k(x, &) +u(t,x+&)=V(,x,8) =0,
0<V(,x,8 =<1

Let us note that for any u € L%, F»(u) # @ because of the results of the first part. As we want to apply Kakutani’s
fixed point theorem [24] on F;, we need to prove that F; has a closed graph and that it is valued in the set of convex
and closed subsets of L2((0, T') x T%). The last point comes easily from the linearity of the equation in m. We focus
in this proof on the closed graph property. We thus take two converging sequences (i,),>0 and (m,),>o valued in
L%((0, T) x T4) which converges to respectively i and m and such that for all n > 0, m,, € F»(u,). We want to show
that m € F,(w). For all n > 0, we define u,, = F;(u,) and we denote by V,, the function such that m,, is the solution
of (29)(u) associated to u,, V,, and p,. From the assumption we made on f, we know that (u,),>0 is a bounded
sequence of W!24 for some ¢ > 1 + %. Thus it uniformly converges toward its limit # given by Proposition 2.1.
Extracting a subsequence if necessary, (V,),>0 weakly converges toward some function V in L°°. It is now sufficient
to show that V satisfies

Deex V= lon{=du—vAu< f(w}
VE € K, u(t,x) #k(x, &) +ut,x +£) = V(t,x,&) =0.

The second point is immediately verified as it is true all along the sequence (i.e. for u#, and V,;) and because (u,),>0
uniformly converges toward the continuous function «. It remains to show the first point of (30). From the regularity
assumptions we made on the coupling f, the sequence of positive functions (d;u, + vAu, + f(in))n>0 is bounded
in L2((0, T) x T4) and thus weakly converges toward d;u + vAu + f(u). From this we deduce that

(30)

Hmsup 14—g,u, —v Auy=f (1)} < L—diu—vAu=f(u)}-
n—oo

Thus the inequality

D Vi | + Lty —vau=fu = 1
EeK

yields at the limit

timinf | > Vi | + Liau—vaun—roo) = 1.
EeK

Thus V satisfies (30). From this we obtain that (u#, m, V, u) is indeed a solution of (29)(u) and thus that F; has closed
graph, and thus a fixed point. O

8. Existence of solutions of the MFG system

In this section we discuss the existence of solutions of the MFG system (28). The proof of this result consists in
passing to the limit in the penalized system. Let us remark that in the first part of this article, we use either Hypothesis 2
or 4 to pass to the limit € — 0 in a Fokker-Planck equation of jumping particles. Here such an assumption is no longer
required, as the jumps of the players are by definition optimal for a certain optimization problem. Obviously this
problem is the optimization problem the players have to solve. We now state the main result of this paper.

Theorem 2.2. For mg € L2(T4), there exists a solution (u, m) € wl2p' x LP((0,T) x T9) of (28), where p is given
by the assumption on f. Moreover if Hypothesis 1 is satisfied mo € L™, then m € L*>((0, T), H' (T%)).
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Proof. For € > 0 we denote by (u¢, m¢, Ve) a solution of the penalized system (29). We start with the case in which
Hypothesis | is not verified. We first show some compactness for the sequence (m¢)c~¢. Let us remark that

T
D(me)zf/(_atue —VvAue)me _fué(o)mOa

0 Td Td

___// D Velt,x, Hk(x,8) | me(t, x)dxdt.

0 Td ek

Furthermore, because of Lemma 1.4,

C(—=D(me) + lmollp1) = lImellLp.
‘We then deduce that:

T
Imellzr <€ —//(—atue—vAue)me+fue(0)mo+cnmo||y ,
0 Td Td
< Clluclyramelmell +C/Me(0)mo+cllm0||u-
’]I‘d

Because ||m¢| ;1 = T ||mol| 1, we deduce that (m¢)e~o is a bounded sequence of L7 ((0, T) x T9). So, extracting a
subsequence if necessary, (m.). weakly converges toward m in L?((0, T) x Td). Because f is continuous for the
weak topology, we deduce from Lemma 2.1, that (u¢). converges toward u solution of the quasi variational inequality
associated to

max(—du — vAu — f(m),u — Mu) =0in (0, T) x T¢,
u(T)=0in T,

Now let us remark that:

T T
//(—8,14 —vAu)m —/u(O)moz lirr%)//(—atu —vAu)me —/u(O)mo,
0 Td

Td 0 Td T4

= lim ——// D Vet x. &)t x) —ult, x +8)) | me(t, x)dxdt,

e—0
0 Td EEK

= hm——// D Vet x. E)ult,x) —k(x.&) —u(t, x +§)) | me(t, x)dxdt

e—0
0 Td £eK
+ D(me).

Because of the uniform estimates on (u¢)¢~0, we deduce that the convergence toward u is uniform. Thus there exists
a continuous function ¢ : R — R such that ¢(0) =0 and

T
//(—Btu—vAu)m—/u(O)mo— hm—ﬁf/ ZVE(I x,&) | me(t, x)dxdt + D(m¢).

0 T4 Td 0 Ta \5€K

From the uniform bounds assumed on &, we deduce that the first term in the limit is negligible in front of D(m,) as €
goes to 0. Thus we obtain first that (D (m¢))e~0 is bounded, and then that the first term in the limit converges to 0 as
€ goes to 0. Hence
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T
//(—B,M —vAu)ym — / u(Qymo = lir% D(m¢).

0 Td Td
Thus we deduce easily

VU e WL2P' v < Mu, v(T)=0

T
//( 0;v —VAv)m — /U(O)moz//(—atu—vAu)m—/u(O)mo.

0 Td 0 Td Td

Finally, let us compute

—D(me) = — _//(Z Ve(t, x, £)k(x, E))me (1, x)dxdt,

0 Td EGK

n\|,_.

/ f (O Vet x, €)kome (8, X)L —3,u, —vAuc < fime)) (1, X)dxdt,

0 ’]I‘d ek

0
:f/mé]l{ due—vAuc<f(me)}s

0 Td

where we have used the assumption that deK (Vo) = 1on{—0iuc —vAuc < f(me)}. Since (D(m¢))e0 is a bounded
sequence, we deduce that

T
ko
: meﬂ{fé),ugvau€<f(me)}

0 T4 e>0

is also a bounded sequence and thus that:

T
/ /(—8,14 —vAu — f(m))m =0.
0 Td

This ends the proof of the fact that (u, m) is a solution of (28).
In the case in which Hypothesis 1 is satisfied we use the following: starting from Lemma 1.4, we know that

ety == [ [ (-ote = vauome+ [ uc@mo+ Clamely m©)) .
0 Td Td
In this case, because the assumption on f are weaker, we have not yet proven that (D(k, m¢))e~o is bounded.
However we have the following estimate

”AmE”LI S _CD(ka mG)v

where C does not depend on €. This estimate comes from the fact that D(k, m) controls the terms outside 9;m —
vAm, in the PDE satisfied by m.. Thus we deduce that

T
ey = CO+Im Ol | = [ [ e = vsuome+ [ ucomo
0 Td Td

From the growth assumption made on f, we deduce that (m. )~ is a bounded sequence of L2((0, T), HY(T9)). The
rest of the proofs follows the same argument as in the previous case. O



C. Bertucci/Ann. 1. H. Poincaré — AN 37 (2020) 1211-1244 1239

9. Uniqueness of solutions of the MFG system

We now turn to the question of the uniqueness of solutions of (28). As it is the case in MFG of continuous control
[30], uniqueness does not hold in general. However it does under an assumption on the monotonicity of the costs (i.e.
the coupling). In our model the density of players appears only in the running cost f and thus only an assumption on
f is required for uniqueness to hold. We recall that f is said to be strictly monotone if:

T
//(f(lm) — f(m2))(my —m2) > 0if my # ma.
0 Td

For instance, if f(m)(t,x) = g(m(t,x)) and g is a strictly increasing function from R to R then f is strictly
monotone.

Theorem 2.3. Assume that f is strictly monotone, then there exists at most one solution of (28).

Proof. The proof of this statement is directly inspired from the original proof of uniqueness in MFG of continuous
control [30]. Let us take (u1,m1) and (12, m3) two solutions of (28). We note by u and m the differences u; — u» and
m1 — my. Let us observe that because of the optimality of # in the variational relation satisfied by m1, and similarly
for u, and m,, we obtain

T T
f/(—azu—VAu)Wl://(—f?z(ul —uz) —vA(u1 —uz))m
0 T 0 Td
T
+ / /(—3t(uz —u1) —vA(up —uy))my,
0 Td
<0.

On the other hand, because m, > 0, and
T
/ /(—Btul —VvAuy — f(my))m; =0,
0 Td

we deduce that

T T
//(—3zu1 —VAul)m=//f(m1)m1 + ma(Bru1 +vAuy),
0 Td 0 Td
T
szf(lm)(ml —m2).
0 T4

We have used the fact that —d;u; — vAu; < f(mp). Obviously we have the analogous for u,. Putting the pieces
together we finally obtain

T T
//(f(ml) — f(m2))(mi —m3) 5//(—@:4 —vAu)m <0.
0 Td 0 Td

Using the strict monotonicity of f, we have just proven that m| = m, and thus that there exists at most one solution
of 28). O
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10. The stationary setting

In this section, we present a stationary setting for a MFG of impulse control. We denote by k the cost of jumps and
we assume that it satisfies (4). Let f denotes the running cost of the players. We assume that

e f is continuous from L?(T%) endowed with its the weak topology, for some 1 < p < 1 + % to H-1(T4).
e £ is uniformly bounded from below by a constant —C (where C > 0) on the positive elements of L' (T%).
e Either
— Hypothesis 1 holds and f maps bounded subsets of H'(T9) into a bounded subset of L7 (T9) for g > % and

f grows sublinearly with respect to those spaces; i.e. || f(m)|| e (1 + ||m||Hl)_1 — Oas [|m| g1 — oo.
— or f maps bounded subsets of L! (Td ) into bounded subsets of LOO(Td).

Let § > 0 be the death rate of the players and A > 0 their discount rate. Let p € L%(T%), p > 0 be the entry rate of the
players. The jump operator M is defined by:

Mu(x) = ?éi}g{k(x, )+ u(x +&)).

We are interested in a solution (u, m) € W2r' x LP (T9) of the following MFG system:
max(—vAu 4+ iu — f(m),u — Mu) =0in T,
Yv e Wz’p/(Td), v<Mv:
Jra(=vA@ —u) + 8@ —u)m > [pa p(v —u),
Jpa(=vAu+iu — f(m))m=0.

The following result holds true:

€29

Theorem 2.4. There exists a solution (u,m) € W2°(T4) x LP(T%) of (31), where p is given by the assumption
on f. If Hypothesis | is satisfied, then m € H'(T%). The solution of (31) is unique under the assumption that f is
strictly monotone.

We do not detail the proof of this result because its argument follows step by step the one of the time dependent
case. Indeed we pass to the limit in the following penalized system:

max(—vAu + iu — f(m),u — Mu) =0in T¢,
—VvAm+ém + é (de[( V) Ly=muym — de]( Vix—§, é)éﬂ{u:Mu}(x —&m(x —§)=pin Tda
ZSEK V>1on{—vAu+ iu < f(m)},

VéE e K u(x) #k(x, &) tu(x+&)=V(x, & =0,
VE€K,YV(x) e (0, T) x T4, 0<V(x,&) <1,

using the estimate in Lemma 1.6.
11. The optimal control interpretation

In this section, we present an optimal control interpretation of a MFG of impulse control. We indicate that a certain
optimization problem has a solution, and that the solution of the MFG, for which we have proven the existence in the
previous part, is the solution of this optimization problem. A natural interpretation of this phenomenon is that in this
variational setting, a MFG equilibrium is also an optimal point for the problem of a social planner.

To make this section simpler we work only in the stationary setting. The case of the time dependent problem is
mentioned at the end of this section. Let us note that the optimal control interpretation of MFG has been introduced
in [30] and that it can be used to show the existence of weak solutions for certain MFG system, see for instance [12].

Let F be a strictly convex function from L?(T¢) to R, bounded from below. We assume that there exists f,
satisfying the requirements of the previous section for p, such that for any m, m’ € L?(T9):
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. F((A—=0)m+0m'y — F@m)
lim
6—0 0

= / Fm)(m' —m).
Td
We define the following application from L?(T%) to R U {—o0}:

D(m) = inf /(—vAv +8v)m — / pvlv e WP (T4, v < My
T4 T4
The optimal control interpretation of the MFG of impulse control leads to the following optimization problem:

inf F(m) — D(m) (32)
meH
where H ={m e L? (Td ), m > 0}. We now establish the following result:

Proposition 2.2. Under the previous assumptions on F, the problem (32) admits a unique minimizer m* € ‘H.

Proof. We first prove that the function D(-) is concave and upper semi continuous on . Assume that the sequence
(my)n>0 converges weakly toward m in L?. For any v € WZP (T4, v < Mv we obtain

/(—vAv +Sv)(m, —m) >, 00 0.
’]I‘d

Thus taking a minimizing sequence (vp) p>0 in w2r' (Td) for D(m)

D(m,) < /(—vAvp—i-Svp)m,,—/,ovp,

Td Td
—>n_)oov/(—vAvp+8vp)m—fpvl,.
Td Td

Thus, because (vp)p>0 is a minimizing sequence, we deduce that D(-) is upper semi continuous, and it is concave
because it is the infimum of linear functions. Now let (m,),>0 be a minimizing sequence of (32). If we denote by u
the solution of

—VAu+du=np,

then we observe that € H and D(u) = 0. Recalling that D is negative because we can always choose v = 0 in the
infimum, we deduce that

0=<—-D(my,) < F(u) —inf F +o(1).

Recalling Lemma 1.6, (m,),>0 is thus a bounded sequence of LP(T%). Thus it converges weakly to m* € LP(T%).
Because F is weakly sequentially lower semi continuous (it is continuous and convex) and D(-) is weakly sequentially
upper semi continuous, we deduce that m™ is a minimizer of (32). This minimizer is unique because F is strictly
convex and D is concave. O

Now let us remark that the solution (u#, m) of the MFG system (31) (with A = §) given by Theorem 2.4 satisfies the
following system of variational inequalities:
YueH:
Jpa(=vAu+8u — f(m))(u—m) <0,
Yv e W2’P/(Td), v<Mv:
Jpa(=vA@ —u) + 8 —u))m > [pq p(v —u).

This system of variational inequalities is almost the characterization of a saddle point of (32). From this observation
we deduce the following:

(33)
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Theorem 2.5. Under the assumptions of the previous result, the unique minimizer of (32) is the density of players
m of the MFG of impulse control. Thus if (u, m) is the solution of (31) given by Theorem 2.4, then m is the unique
minimizer of (32).

Proof. Let (1, m) be the unique solution of (31). For any m’ € H, 0 < 6 < 1, using the second variational inequality
of (33) we deduce that:

F((1 = 6)ym+0m') =D ((1 = 6ym +6m') — F(m) + D(m)
=f((1 —0)m +9m’) - D ((1 —0)m +9m’) — F(m)

+/(—vAu+8u)m—/,0u.
'][‘d

Td
Using the definition of D(-), we now obtain that:
F(A=0)m+6m")— D (1 —0)m+6m')— F(m)+ D(m)

>F((1=0)m+06m') —f(m)+/(—vAu+5u) (A —0)m +0om’)

Td
+/pu+/(—vAu+8u)m—/pu,
Td Td Td
:]-'((1 —0)m +9m/) —F(m)—06 /(—vAu +8u)(m’ —m).
Td

Hence, using the first variational inequality of (33), we obtain that:

F(A=60)ym+6m')— D ((1—60)m+6m’) — F(m)+ D(m)
Gﬁrg‘*' 0 = 0

We deduce from the previous line that m is a local minimum of the functional F(-) — D(-), because this functional is
strictly convex, m is the unique minimizer of (32). 0O

11.1. The time dependent case
We only indicate the optimal control interpretation in the time dependent case. We do not give any proofs or precise

statements. In a time dependent setting with time horizon 7 > 0 and initial condition mg € L2(T4), mg > 0, let us
assume that there exists F such that for some 1 < p <1+ %, for any m,m’ € L((0,T) x T9):

T
lim F((1—0)m+0m')y — F(m) _ / /‘ Fom)an’ —m).

0—0 0

0 Td

Then the optimal control problem associated with (28) is:
inf F(m) — D(m),
meH

where H :={m € L?((0, T) x T%), m > 0} and D(m) is defined by

T
D(m) = inf f/(—atv—vAv)m—/U(O)mo|veWl’z’p/,vSMv,v(T):O
0 T4 Td
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12. Extensions and other developments

We conclude this paper by indicating some natural extensions of this work. First of all, the d dimensional torus or
the particular form of the diffusion which drive the trajectories of the players do not play a strong role in this study
and the framework we developed here can be extended to other cases almost immediately. The same holds for MFG
of impulse control problem where the players can also control their velocity, i.e. in the case in which a Hamiltonian
appears in the QVI, for a certain class of Hamiltonians (uniformly Lipschitz for instance). We refer to [4] for details
on QVI involving such Hamiltonians.

Then, as we mentioned at the end of the first part, MFG of other optimal control problems involving QVI can be
modeled and studied using this framework, for instance this is the case for optimal switching problems. Concern-
ing the case of impulse control problems where all the jumps are possible, except the proof of existence using the
penalized system, most of the study we presented can be exactly transpose in such a case, that is the definition of
Nash equilibria of the MFG, the uniqueness result and the optimal control interpretation. In such a case, the optimal
control interpretation may be a way to prove existence of solutions to the MFG system. Let us mention that in order
the weaken the rather strong assumptions we made on the coupling f, we could also use an optimal control approach
(or more generally a monotonicity assumption on f) to prove existence of solutions.
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